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SUBJ: NEW CABINET COMMITTEE ON ECONOMIC PROBLEMS 

1 . THE BANGKOK POST OF SEPTEMBER 9 FEATURED AN ARTICLE ON THE 
FORMATION OF A "HIGH-POWERED GOVERNMENT COMMITTEE" WHICH "HAS 
STARTED WORKING ON THE COUNTRY'S DETERIORATING ECONOMIC AND 
FINANCIAL PROBLEMS," (PRESUMABLY THE WRITER MEANT TO SAY THAT 
THE SITUATION WAS DETERIORATING, NOT THE PROBLEMS.) THE ARTICLE 
EMPHASIZED THE SENSE OF URGENCY THAT EXISTS IN THE FACE OF IN- 
FLATION, UNEMPLOYMENT, AND DECLINING INVESTMENT. 

2. A CABINET-LEVEL COMMITTEE HEADED BY THE MINISTER OF FINANCE, 
SOMMAI HUNTRAKUN, HAS BEEN FORMED IN ACCORDANCE WITH A 
CABINET DECISION MADE ABOUT THREE WEEKS AGO. OTHER MEMBERS 
ARE THE MINISTERS OF AGRICULTURE, COMMERCE, INDUSTRY AND 
COMMUNICATIONS AND THE SECRETARY-GENERAL OF THE NESDB. THE 
GROUP IS CHARGED WITH COORDINATING MEASURES TO DEAL WITH 
SHORT-KRUN PROBLEMS REQUIRING URGENT ATTENTION. IT HAS NO 
DIRECT CONNECTION WITH DR. PUAI, ECONOMIC ADVISOR TO THE 
PRIME MINISTER, ALTHOUGH SOME OF THE MEMBERS, SUCH AS 

HEAD OF NESDB, ALSO SERVE ON PUAI'S COMMITTEE. ONLY ONE 
MEETING HAS BEEN HELD SO FAR. 
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3. COMMENT: WHILE THE ARTICLE’S FACTS ARE ESSENTIALLY 
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CORRECT, THE EMPHASIS ON ANY SENSE OE URGENCY AT THE TOP 
LEVEL OE THE THAI GOVERNMENT IS MISPLACED. NEVERTHELESS, 

THE GOVERNMENT IS FACING SERIOUS PROBLEMS AND DIEEICULT 
DECISIONS IN THE ECONOMIC EIELD— THE EXCHANGE RATE, RICE 
PRICING, MONETARY AND FISCAL MEASURES. IMPLICIT IN SOME 
OE THE CHOICES OE ACTIONS TO BE TAKEN IS THAT SOME INTEREST 
GROUPS WILL BE EAVORED, OTHERS HURT. ECONOMIC DECISION- 
MAKING IS DIEEUSED THROUGH DIEEERENT MINISTRIES AND THE 
NEW COMMITTEE IS A STEP TOWARD COORDINATING ECONOMIC POLICY. 

WHETHER IT IS A MEANINGEUL STEP REMAINS TO BE SEEN. 

KINTNER 
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